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Financial Literacy Glossary 

 
Annual Percentage Rate (APR): The amount of interest averaged in a period of a year. It is also 
the total interest to be paid in a year divided by the balance due. 
 
Automatic Teller Machine (ATM): An unattended electronic machine, at which a customer can 
perform bank transactions 24 hours a day. 
 
Bar Graph: A graph using rectangular bars (displayed horizontal or vertical) to show the value of 
each item being measured.  
 
Bartering: A method of exchange by which goods and services are directly exchanged for other 
goods and services without using money. 
 
Bricks of Currency: Four thousand bills or notes of any denomination packaged together. 
 
Budget: A written plan designed to manage income, spending, and savings. 
 
Cash: Money in the form of coins or bills. 
 
Checking Account: A bank account in which checks may be written against amounts on deposit. 
 
Checks: Printed forms that an account holder of a checking account can use to pay others instead 
of using cash. 
 
Check Register: A small booklet you receive with your checks when you open a checking account, 
used to record withdrawals and deposits. 
 
Circulation: Spreading or transmitting something from person to person. 
 
Consumers: A person or company that uses or buys a good or service. 
 
Co-Signer: Someone who signs their name on a legal document and is equally responsible for the 
account. 
 
Cost: The amount of money something would bring if sold.	  
	  
Credit Card: A small plastic card that identifies the holder and allows them to make purchases on 
credit. 
 
Currency: Any form of money in use as a medium of exchange. 
 
Debit Card: A plastic card assigned to the account owner that allows them access to their funds 
electronically.
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Demand: A consumer's desire and willingness to pay a price for a specific good or service. 
 
Denominations: A value or size of money. 
 
Donate: To present something as a gift. 
 
Economy: The business of dealing with the production, distribution, and consumption of goods 
and services. 
 
Engraved: Carved, cut, or etched into a material. 
 
Exchange: To give up something and then receive something in return. 
 
Expense: The cost of a good or service. 
 
Factors of Production: Resources required to create a good or service. 
 
Fixed Expense: A cost that does not change week-to-week or month-to-month.  
 
Generosity: Willingness to give and share. 
 
Give: To provide something to someone else. 
 
Goods: Products for sale. 
 
Income: The payment received for work or services performed. 
 
Interest Earned: The amount paid to a depositor by a financial institution in exchange for the use 
of the depositor’s money for a certain period of time. 
 
Interest Rate: Amount or payment at which interest is paid for the use of money from a depositor. 
 
Market: An open place or a covered building where buyers and sellers gather for the sale of goods. 
 
Mean: The average of the numbers in the data set of numbers (add up all the numbers and then 
divide by how many numbers are in the data set). 
 
Median: The middle number in the data set of numbers (the numbers must be ordered least to 
greatest first). 
 
Mode: The number that occurs most often in the data set of numbers. 
 
Money: A circulating medium of exchange, including paper money or coins. 
 
Needs: What you must have to survive or exist. 
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Notes: A paper (written) acknowledgement of debt, and the promise of payment of that debt.  
 
Personal Identification Number (PIN): A secret code customers use to access their bank 
accounts. 
 
Price: The amount of money for something offered for sale.  
 
Producers: A person or company that creates a good or service. 
 
Salaries: An annual/yearly amount of pay. 
  
Savings Account: An account provided by a bank for individuals to save money and earn interest 
on it; the money can’t be withdrawn by a check. 
 
Scarcity: A limited supply. 
 
Services: Performing an act or task for someone. 
 
Skid: 640,000 notes or bills (of any denomination) packaged together. 
 
Supply: An amount of something available for use. 
 
Surplus: More than is needed, desired, or required. 
 
Survive: To remain alive or exist. 
 
Unconditional: Not determined or influenced by someone or something else. 
 
Unemployment Rate: The number or percentage calculated by dividing the number of people who 
aren’t working by the number of people who are working, and then multiplying that number by 100. 
 
Value: An individual’s beliefs of what is important, desirable, or worthwhile. 
 
Variable Expense: A cost that does change week-to-week or month-to-month.  
 
Volunteer: Performing a service without pay. 
 
Wages: An hourly amount of pay. 
 
Wants: Things people would like to have but are not necessary to survive. 


